970 NATIONAL ACCOUNTS AND PUBLIC FINANCE

The significant differences between the 1946 Budget offer and the present
Agreements are as follows:—

(1) The Provinces may choose between two methods of determining the amount of
their guaranteed minimum annual payments (see below).

(2) The total guaranteed minimum annual payments to the Provinces
new methods are increased by $25,100,000 to $206,500,000. et ‘these

(3) These new guaranteed minimum annual payments are used as the bases for cal-
culating the annual payments which are adjusted for increases in provincial popula-
tion and gross national production per capita.

W) G b aliomcec by i Eecons ookt Asmeemmpnt yrovinglal arpayesn a
the Dominion income tax, 50 p.c. of Dominion succession duties, and one-seventh
(x)rg e]agsmmion corporation income tax for tazes imposed by their Provincial Govern-

The guaranteed minimum annual payments are now computed in one of two
ways. Under the first option a Province may elect as a base $12-75 per capita
of its 1942 population plus 50 p.c. of its income tax and corporation tax revenue in
1940, plus statutory subsidies payable in 1947; under the second it may choose
$15 per capita of its 1942 population plus statutory subsidies payable in 1947.
A specjal arrangement was made for Prince Edward Island which is to receive a
guaranteed minimum payment of $2,100,000. This is slightly in excess of the
amount determined by either of the two formulas. The guaranteed minimum
annual payments to the Provinces under the most favourable option and the pre-
liminary estimated 1947 payments are shown in Table 21.

The actual amount payable in any one year is calculated according to the
following method. The minimum payment is adjusted for changes in provincial
population and gross national produect per capita, as compared with the base year
1942, for each of the three calendar years immediately preceding the fiscal year of
payment. These three amounts are then averaged, and the resultant is the amount
payable. If, in any of the three calendar years concerned, the amount calculated
is less than the amount of the minimum payment, then the amount of the minimum
payment is substituted. This method of computing the annual payments ensures
that the revenues of the Province will increase as the provincial population and
gross national product per capita increase, and at the same time guarantees that
‘the Province will at no time in the period covered by the Agreement receive less
than the stated minimum.

21.—Guaranteed Minimum Annual Payments to Provinces! under Most Favourable
Option and Preliminary Estimated 1947 Payments

Guaranteed | Preliminary
. : Minimum Estimated
Province and Option ‘Annual 1047
Payments Payments
$'000 $'000
Prince Edward Island 2,100 2,300
Nova Scotia (Second). .. 10,870 lg,égg
New Brunswick (First).. § 8,773 Vg
Manitoba (First).......... 5§ - 13,540 i
Saskatchewan (8€cond).........ocuvuvueretnineeeiarneieririeneneeeeannaees 15,291 1008
AIDerta (FIESE) v s v viss s 59s Sois 5 Siyet 590 Sons s sseiessite A 14,228 P
British Columbia (First) 18,120 )
) 1 P —— 82,922 90,800

H t.
1 The G ments of Quebec and Ontario have not made agreements with the Federal Government.
The paymer?tgefrgr these P?ovinces under the first option would be: Quebec, $56,382,000 and $63,300,000;

Ontario, $67,158,000 and $74,400,000.



